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Third Sernester M.Com. Degree (RegJsuppulmp.)
Examinalion, November 2017

(2014 Admn. Onwards)
COM3C 12 : COFPORATE ACCOUNTING

SECTION A

Answer any lour questions in this Section Each quesiion carries 1 mark for Pan (a),

3 marks lor Pad (b) ard 5 ma s lor Pad (c)

I a) Deilne pu rchase considerat on

b) Distingulsh behveen pooling oi inleresl melhod and purchase method

c, a compa ^Y resorveo IhP followinq :

l) To reduce ils 4o,ooo, 13% Preierence shares oi Rs 10 each to an equal

number ot 15% Prelercnce shares ol Rs.8 each

ii) To rcduce 50,000 equily sharcs of Rs 10 each lo an equa number ol
shares of Rs.6 each

iii) To reduce 1 3% debenu res ol Bs. 5,00,000 to I 5% debenlures of

Rs.4,00000.
iv) Towiteofl Goodwiil Rs. 80,000, Planl Rs 1,00,000, l\,4achlnerv Rs 70'000,

Stock Bs. 20,000 and P & L debit ba ance 8s 1 ,00 000

Give Journal Enlries.

2. a) Whois a contribulory ?

b) Explain prelerential crcdllors

c) A Ltd., v,/entiniovolunlary liquidalion The lollowing are lhe delails :

Rs.

Assets realized '2lO,oOO

' Uquidatols remuneraUon 5,000

unsecurcd creditors 20,000
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Prelerence sharc capilalis Rs.2O,O0O (2,000 shares of Rs 10each) Equity

share capital consjsts of

a) 1 ,000 shares ol Rs. 1 o each, Rs. I called and paid up Rs 9,000

b) 2,000 shares of Rs- 10each, Bs.5calledand paidupFs 10000

You arc required lo prepa€ the Liquidalors Slatemenl of l'lc

a) Wdle a nole on capilal account under Double Account Syslem

bi Distinguish belween Single Accourn Syslem and DoubleAccounlSyslem-

c) Bharalh Gas Company rcbuiltand rc_equlppedpadoftheirworlG al a cosl ol
Bs. 5,00,000. The parl ol the old work thus susperseded cost 8s 3 00 000

The capacity ol new wofis ls double the capacitv oflhe old works Rs 20,000

was realized bylhe sale of old materials and old materials worth Rs 10,000

were used in the conslruction ol lhe new works and included in the totalcosl
ol Rs 5,00,000 menlioned above. The cost ol mateaals and labour are 25%

higherlhan when lhe oldwo*s were bujll Jouranlise lhetransaciions

a) Whal is bargain puchasePrice?

b) How will you deal wilh pre-acq$silion profils and post acquisilion prolils on

c) X Lld., acqukes 4,000 sharesof Rs l0 each at Rs. l5 per share ln Y Ltd , on

l sr October, 2016. The issuedshare capilalof Y Ltd consislsol5,000shares
oi Rs. 10 each. In 2017 Y Ltd., declares a dividend ol 20% on its paid up

capital lor the year ending 31sr December,2016. The Prolit and Loss Accounl

ofY Ltd., shows ihe lollowing posiuon :

Prolii and Loss Account (Balance on 1slJanuary,20T6)

Profillorlhe year2016

u mlfilll[Nn

30,@0

24,000

3

Etplain the treahent of ihis dividend in lhe books ol X Lld , 
j{ posl acquisilion

proliis are lirst used.

5. a) Whatis reserve lor wexpired risk?

b) Whalis'bonus'in life insurance ?

c) The Lite Assurance Fund ol Navajivan Assurance Co. Ltd , slood at

Bs. 33 OO,8O0 on 31_3_2016. Nel liabiliiy as per Actuary's valuation was

' delerminedlo be Rs.26,50,800. The companyhad distnburcd inteim bonus

ol Rs. 80,000lo iis policy holders during the lasl lwo vears The company
proposes to cally forward Rs. 1,50,000, ihe balance is to be distribLned in

between policy holders and shareholders. Showthedislribution ol prolil
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6. a) Define subsidiarycompany.

b) Explain the salienl fealures of Double Accouni Svslem

c) On 1st April 2015, S Ltd , had a subscribed sharc capllal of Rs 5,00 000

divided inio 50,000lullvpajd eqlily shares of Rs. 10each.lthad accumulaled

capitaland revenue prolits lo lhe tune oi Bs. 3,90,000 bv thai daie when H

Ltd., acquired 80% ol ils shares lor Rs. 9,00,000 The profit eamed by S Ltd ,

arnounted to Bs. 2,60,000 Jor the yearended 31siNlarch,2016 onwhlch date

S Ltd., issued bywayofbonus, onelully paidequily shares oi Rs l0lorevery
iive equity shares held outolils ple_acquisition protits

Caiculale as on 31"r March 2016 cosl oi controllust before lssue oi bonus

sharcs and imrnedialely aflerissue oJ bonus shares

SECTION' B

Answerlhe two qleslions ln ihis Seclion. Each queslion carries 12 marks.

7. a) Fromlhe lollowing padicularsyou are required lo prcpare Fire Revenue Accounl

lorlhe yearendlng on 31'March 2014.

4,80,000

4,00,000

20,000

40,000

10,m0
' 

60,000

12.12,fffr

1,20,000

2,00,000

10,000

5,000

3,17,000

8,000

5,m0

5,000

CLaims paid

Fleserve ior unexpired risk on 1 
sr April 201 3

Additionai reserve unexpired risk

CLairns ouistandlng on lsr April, 2013

Claims intimaled but not acceoted on 31st llarch 2014

Claims ntimated accepled but not paid on 31siMarch 2014

Be nsurance premlum paid

Commission on reinsurance ceded

Commjssion on relnsu€nce accepted

Expenses oi manaqement

Beinsurance recoveries oi clalrns

Sundry expenses rcgarding cLaims

Deprecialion oi lurnilurc
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Loss on sale o{molorcar 5,000

Baddebis 3,000

Belund ofdouble taxalion 5,@0

lnteresi and dividends 6,000

lncome lax deducled thereon l.0oo

Legal expenses regarding c aims 3,000

Proliron sale ol investrnents 2,000

Rentol slafl quarlers dedlcted trom salaries 2,C00

You arc requircd io provide lor addiiion reserue Jor unexpired isk ai 1% oi
ll-e neloran'ur _ aod on lo the openinq bala'.F.

OB

b) Fo ow ng nlomalion was extracled l.om the books ol a Lirniled Company on
3lsi Dece.nber,2015

Rs-

Equityshare caplal 20,000 eqully shares of Rs.10 each.
Rs.5 paid up 1,00,000

8% Prcfercnce share capila 25,000 shares ot Rs. I 0 each
iullypald 2,50,0m

9% F rst mortgage debeniures secured by a lloaling charge
on allassers 1,50,000

Fully secured crcditors {value ol securlies Bs.35,000) 30,000

Partly secured creditors (value of secuities Rs. 10,000) 20,000

Preierentia credilors 6 000

Bllspayahle 90,000

Unsecured crediiors 80,000

Bank overdraft 10 000

Bills receivable in hand 15,0m

Bitls dlscounled (a billtor Rs. 10,000 esrlmared lo be bad) 40,000
' lnveshenl (esrjmared ro prcduce Bs. 35,000) deposited wilh

secured creditors 50,000

G P Notes (estimaled lo produce Rs. 10,000) deposited wilh
Padysecurcd crediloG 15,000
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Trade receivable :

Good 10 m0
Doubdul(esi maled to produce 50 Paise inthe Rupee) 7,000

Bad q-AOo 23,0m

Land and BuiEings (eslimaled io prcduce Fs. 1 ,00,000) 1 ,30,0m

Stock in trade (eslimaled lo produce Rs. 40,000) 45,000

l,lachinery (eslimaled lo produce Rs.2 000) 5,000

Cashln hand 100

Prepare a stalemenl oi atlairs as regards credilors and conlrtbutories.

8. a) H Lld., acquired 15,000sharesln S Ltd.,lor Rs. 1,55,000on1.,July2015.
The slalemenls ol llnancial posltion on 3131l!4arch,2016were as lollows:

L EquityandLiabilities

Sharecapilal

Beservesand surplus

1) Non Curentliabiiities

Long lerm borrowlngs

2) Curenl liabilllies

TGdepayabes

1) Non-Cuffenl ass€ls

Non'currenl invesimenls

2) CLrrrentassets

Trade recelvables

cash and cash equiva ents

H. Lrd. s Lrd

1 9,00,000 2,50,000

2 2,40,000 65,000

3,00,000

3 90.000 50.000

15,30,000 3,65,000

4 11,00,000 2,20,000

5 1,55,000

1,00,000 50,000

6 85 000 55,000

90,000 40,000

15,30,000 3,65,000
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H Llcl. s Lld.

lssued. subscribed and Paid uP

Fully paid equity shares ol Bs 10

Reserves and surPlus

SuAlus

Billspayable

K17P1383

1)

2)

3)

9,00,000

9,00,000

1,60,000

80,000

2,40,000

50 000

40 000

90,000

10,00,000

1,00,000

11,00,0m

1.55,000

1,55,000

2,50,000

2,50,000

40,000

25,000

65,000

30,000

20,000

50,000

1,50,000

70 000

2,20,000

5) Non'current invesiments

15,000 equjly shares ot Bs l0eachatcost

60,000 35,000

25,000 20,000

85,000 55,000

The Jollowing additionaL inloffnation is provided :

al Ceneral reserve appearing ln the statement ol s Lld has remained

unchanqed since 31'3_2015

b) Prolit eamed by S Ltd. ior lhe vear ended 31"$2016 amounled to

Rs.20.000.
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c) On 1 2 2016, H Lld , sold to S Lld. goodscosting Rs.8,000forns 10,000

25% ot lhese goods rernained unsold wlh S Lld. on 3l 3 2016 Trade
payables ofS Lld., include Bs.4,000due Io H Ltd., on accounl ol lhese
goods.

d) Oul ol S Lld., acceplances, Rs. 1 5,000 are those lvhich have been accepled
ln lavor oi H Ltd. Oul of lhese, H Lid had endorced bv 31-3-2016
Rs.8 000 worth olbills receivable intavoroi its crcditors

Prepare a consolidaied slalemenl ol linancial position as on 31_3_2016

OB

b) Given beiow are lhe Balance Sheets oJ X Ltd , and Y Lld , as at 31 '3 201 5 al
which date Y Lld., wasiaken over by x Ltd., on the basis of thelr respective

x. Ltd. Y Ltd.
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I Equiiy and Liabilities :

1) Shareholdeds Fund

a) Sharcs cadtal 1 5,00,000 10,00,000

2 24,50,0m 4,00,000b) Reserves and surplus

2) Non currcnt liabililies :

a) Long term bonowings

12% Debenture of Bs 100each

3) Curent Liabililles

a) Tradepayables

1) Noncurentasseis

a) Fixed assels

Tangible assels

b) Non'current investments

2) Curentassets

2,20,0@ 1,10,000

1,60,0@ 55,000

3],30,m0 1s,65,000

22,00,000 10,00,000

3 3,25,0@ 5,00,0m

8,05,000 65,000

3],30,0m 15,55,000
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Notes to Accounts :

x Ltd. YLld.
Rs. Bs.

1) Sharecapilal:

lssued subscribed and paidup

Equity shares ol Rs. 10 each 5,00,000 10.00.000

5,m,000 10,00,000

2) Reseruesand surptus

Generalreserve 24,50,000 400,000

2450,000 4,00,000

3) Non-cuff enl investmenrs

25,000 Equily sharcs ofY Lld. 3,2b,000

25,000 Equityshares ot Z Lld. 5,00,000

3,25,0m 5,00,0m

lnvestmenls ofY Lld., are conside€d worth 8s.6,00,000.

GiveJounalEni es inihe books ofX Ltd., and preparelhe Batance Sheet of
X Lld., aiter absorption.


